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in utilising the Indian figures in connection with
the balance of trade, it is probably safe to dis-
regard errors arising in this way from a failure
to correct undervaluations made by importers.
Such errors will be largely counterbalanced by the
fact that, for important articles such as cotton piece-
goods, the real value assessed on the basis ex-
plained above will necessarily usually be in excess
of the amount remitted to the shipper to pay the cost
of the goods, packing, freight, and insurance,
which is strictly speaking what India actually pays
for the articles.
5. All goods are not, however, assessed to
duty in this way. Some important articles like
railway material and machinery, come in free.
A few, including salt, silver, petroleum, wines
and spirits and tobacco, pay specific duties on
their quantities. For a large number a tariff
valuation is fixed in December of each year for
the following calendar year. The average course
of prices in the months immediately preceding
necessarily forms the basis of such valuations,
but all available information bearing upon the
prices which will probably rule is taken into
account; thus, for example, the rate at which
large forward business has been done would not
be ignored. This arrangement is a convenient
one both for the Government and importers as
it obviates friction and disputes regarding valua-
tion, and it is adopted in the case of a great variety